
From: cwm@wozi.com
Subject: Re: Question on School funding
Date: July 15, 2021 at 5:07 PM
To: Ritter, Chay - KDE Division Director chay.ritter@education.ky.gov

Thank you for your help
In this case while tangible will also increase all of this value increase is to real estate. Value

Sent from my iPad

On Jul 15, 2021, at 2:20 PM, Ritter, Chay - KDE Division Director <chay.ritter@education.ky.gov> wrote:

Your	local	tax	revenue	amount	may	be	off	but	not	by	much.	It’s	difficult	to	tell	how	much	of	the
assessment	would	be	classified	real	property	or	tangible	property.	Those	rates	are	different	for
Mason	County	Schools	but	not	by	much.
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Chay Ritter
Director, Division of District Support
Office of Finance and Operations

Kentucky Department of Education
300 Sower Blvd, 4th Floor
Frankfort, KY 40601
(502) 564-3846, ext. 4453
Email: chay.ritter@education.ky.gov
 
The Kentucky Department of Education would like your input on the agency’s customer
service efforts. Please take a moment to complete an online survey, which may be
accessed at https://www.surveymonkey.com/r/QTSNYD5. All responses will remain
anonymous. Thank you!
 
	
This email may contain confidential data or information and is intended solely for the
use of the individual or entity to whom it is addressed. If you are not the named addressee
you should not disseminate, distribute, or copy this e-mail, and you are requested to notify
the sender immediately.
	
	

From:	Charles	W(Bill)	Marshall	[mailto:cwm@wozi.com]	
Sent:	Thursday,	July	15,	2021	2:53	PM
To:	RiUer,	Chay	-	KDE	Division	Director	<chay.riUer@educa[on.ky.gov>
Subject:	Re:	Ques[on	on	School	funding
 
Let me see if I understand.
 
If we use the 	addi[onal	$50,430,000	you	men[on.		Mason	County’s	school	tax	rate	is	0.546
per	$100.	My	calcula[ons	indicate	Mason	County	schools	tax	revenue	will	receive	$278,155	but
that	will	be	par[ally	ofset	by	a	decrease	of	$251,569	in	state	funding.	
 
If	my	calcula[ons	ae	correct	the	school	district	will	have	a	net	increase	of	$26,586.	
Do	you	see	an	mistake	in	these	calcula[ons?
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Do	you	see	an	mistake	in	these	calcula[ons?
 
Again	Thanks`
 
Charles W(Bill) Marshall
cwm@wozi.com

Walnut Grove Farm
6083 Key Pike
Maysville KY 41056

C) 606 375 2076 

On Jul 15, 2021, at 12:58 PM, Ritter, Chay - KDE Division Director
<chay.ritter@education.ky.gov> wrote:
 
Mr.	Marshall,
	
Thank	you	for	your	ques[ons.	First,	it	is	important	to	understand	that	the	formula
which	determines	funding	for	each	of	Kentucky’s	171	school	districts	is	based	on
statutory	or	regulatory	language	as	passed	by	the	General	Assembly.	As	part	of	the
funding	formula,	the	local	property	assessment-which	include	real,	tangible,	and
motor	vehicle	property	assessments,	helps	determine	the	level	of	state
funding	each	district	receives.	Further,	each	district	is	required,	by	law,	to	levy	a
minimum	equivalent	tax	rate	of	30	cents	per	$100	in	assessed	property.	This	is
known	as	’30	cent	local	effort’.	As	property	assessments	increase,	so	does	the	30
cent	local	effort	which	is	then	reduced	from	the	overall	funding.	Property
assessments	may	also	impact	facili[es	funding	equaliza[on,	as	well.	You	may	read
more	about	the	formula	in	this	study.
	
That	being	said,	based	on	your	scenario	below,	we	added	an	addi[onal
$50,430,000	in	property	assessments	to	Mason	County	School’s	current	funding
formula.	When	comparing	this	hypothe[cal	calcula[on	to	their	current	funding,	it
results	in	an	overall	net	decrease	of	$251,569	in	state	funding.		This	includes
general	funds	as	well	as	funds	which	are	restricted	for	facili[es	related
expenditures.	This	scenario	is	based	on	the	assump[on	that	no	other	data
components	change	other	than	the	assessed	property	values.	I	have	aUached	the
scenario	as	well	as	the	current	funding	formula	snapshot	for	Mason	County
Schools.
	
Please	let	me	know	if	you	need	addi[onal	informa[on.
	
Thanks,
	
Chay
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Chay Ritter
Director, Division of District Support
Office of Finance and Operations

Kentucky Department of Education
300 Sower Blvd, 4th Floor
Frankfort, KY 40601
(502) 564-3846, ext. 4453 
Email: chay.ritter@education.ky.gov
 
The Kentucky Department of Education would like your input on the
agency’s customer service efforts. Please take a moment to complete an
online survey, which may be accessed
at https://www.surveymonkey.com/r/QTSNYD5. All responses will remain
anonymous. Thank you!
 
	
This email may contain confidential data or information and is intended
solely for the use of the individual or entity to whom it is addressed. If you
are not the named addressee you should not disseminate, distribute, or copy
this e-mail, and you are requested to notify the sender immediately.
	
	

From:	Charles	W(Bill)	Marshall	[mailto:cwm@wozi.com]	
Sent:	Wednesday,	July	14,	2021	2:20	PM
To:	RiUer,	Chay	-	KDE	Division	Director	<chay.riUer@educa[on.ky.gov>
Cc:	Charles	W(Bill)	Marshall	<cwm@wozi.com>
Subject:	Ques[on	on	School	funding
 
CAUTION:	 This	email	originated	from	outside	of	the	Kentucky	Department	of	Educa[on,
Kentucky	K-12	schools,	or	Kentucky	State	Government.	Do	not	click	links,	open	aUachments	or
forward	unless	you	recognize	the	sender	and	know	the	content	is	safe.

 
Here in Mason County, we are discussing a new enterprise for rural land.  If it
goes live, it will raise the rural land where it exists from an assessed value of
approximately $795 /  acre to roughly $9200 / per acre.
(see https://marshallsolar.com/detailed-tax-calculations/ for details).
 
Suppose 6000 acres adopt this new enterprise, while tax rates remain
unchanged and everything else is constant. In that case, this property value
raise will increase property tax payments to Mason County School District by
$270,000 per year. I understood that the KY SEEk payment will, in that case,
decrease by $270,000.  However, some quote you as saying that increase
property values REDUCE the school's net income per student.  
Would you please help me understand how the KY Department of Education
incentivizes school districts to take action to reduce local property values?   If
this is the case, what part of the process causes schools to lose income per
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this is the case, what part of the process causes schools to lose income per
student when their community increases the value of their land?
 
Do the laws that govern Ky Education Department oppose new commercial
growth?
 
Thanks
 

Charles W(Bill) Marshall
cwm@wozi.com

Walnut Grove Farm
6083 Key Pike
Maysville KY 41056

C) 606 375 2076 

 
<Mason Scenario 50M additional assessment FY22.pdf><Mason Forecast
FY22.pdf>
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